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SUBJECT: SUGAR: INCREASED PRODUCTION ANTICIPATED 

1 . THE SUGAR CANE HARVEST WHICH HAS JUST BEGUN IS EXPECTED TO 
PRODUCE AN 8-10 PERCENT INCREASE OVER LAST YEAR'S 1,385,000 SHORT 
TONS (ST). THIS INCREASE WILL BE DUE TO A VARIETY OF FACTORS SUCH 
AS THE CUTTING OF CANE LEFT OVER FROM LAST YEAR'S CROP, EXPANDED 
AREAS OF CULTIVATION, AND THE MODERNIZATION OF EQUIPMENT MADE 
POSSIBLE FROM RECENT WINDFALL EARNINGS. 

2. DOMINICAN EXPERTS CLAIM THAT ONLY 366,000 ACRES WERE HARVESTED 
LAST SEASON OUT OF A TOTAL OF 640,000 PLANTED. THIS MAY HAVE BEEN 
DUE IN PART TO THE WITHHOLDING OF THE SALE OF SUGAR FROM THE WORLD 
MARKET FOR FIVE MONTHS. 

3. EXCEPTIONALLY HIGH SUGAR PRICES IN 1974-75 RESULTED IN INCREASED 
AREAS UNDER CULTIVATION. ALTHOUGH PRESIDENTIAL DECREES HAVE FORBIDDEN 
SUCH EXPANSION, IT TOOK PLACE ANYWAY ON THE PART OF SMALL 
INDEPENDENT FARMERS AND DOMINICAN MILITARY OFFICERS WHO RECEIVE 
MILLING PRIVILEGES BY THE STATE SUGAR OPERATION AS ONE OF THE 
PERQUISITES OF THEIR RANK. 

4. THE RENOVATION OF SUGAR MILLS IS INCREASING THE GRINDING 
CAPACITY. AT THE SAME TIME MODERNIZATION IS ALSO ADDING TO 
OVERALL EFFICIENCY. INCREASED USE OF BAGASSE AND OTHER PRODUCTS 
MAY HELP TO IMPROVE PRODUCTION COSTS. 
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5. WHILE DEPRESSED SUGAR PRICES ARE DISCOURAGING FOR DOMINI- 
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CANS, THE COUNTRY MUST STILL DEPEND HEAVILY UPON SUGAR FOR 
EMPLOYMENT, TAX REVENUES, AND ABOUT HALF OF ITS FOREIGN EXCHANGE 
EARNINGS. CONSEQUENTLY, DIVERSIFICATION OUT OF SUGAR AS A LONG- 
RANGE GOAL IS ONE THING, BUT PRESENT-DAY REALITY IS ANOTHER. 

HURWITCH 
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